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Electric and gas utilities have signiﬁcantly increased demand-side management (DSM) program spending in the past decade. Based on market data found in E Source DSM Insights—our tool containing data on DSM program goals, budgets, spending, and savings from DSM regulatory ﬁlings—we’ll see DSM spending level oﬀ in 2020, with a number of notable pockets of big incre
Use DSM Insights
Total planned DSM spending goals have increased by approximately 33% from 2011 to 2015. After increases in 2012 and 2014, DSM goals declined slightly in 2015, then increased each year through 2018, exceeding 2014 levels.

Although the total planned spending has consistently increased and the electric and gas breakout has been consistent, planned spending per program administrator has been more volatile. As you can see from the gray dotted line in the chart below, the decline in planned spending per program administrator through 2013 was likely oﬀset by an increase in the number of utilitie

We were able to collect DSM plans from 84 program administrators in 26 states and provinces looking out to 2020. We project that total planned DSM spending will decline from 2018 to 2020 and that total planned energy-eﬃciency spending will decrease by approximately 3%.
However, most utilities are projected to increase their portfolio spending on energy eﬃciency by 10% through 2020. Only 12% of utilities are planning to decrease spending through 2020, but these are larger utilities with traditionally big energy-eﬃciency budgets, which explains why overall planned spending is decreasing even though most utilities will see an increase in spend

These are a few of the notable planned DSM spending increases:
• ComEd ﬁled a revised 2018–2021 Plan committing to over $350 million in annual spending for the next four years in response to the Illinois Future Energy Jobs Act.
• Ameren Missouri ﬁled a new 2019–2024 Energy Eﬃciency Plan and is awaiting approval with the state commission. The new plan includes signiﬁcant spending increases each year, with total spending more than doubling from 2017 to $112.14 million by 2024.
• Virginia passed a bill, eﬀective July 2018, that will quadruple Dominion Power’s energy-eﬃciency spending.

These are a few of the notable planned DSM spending decreases:
• The governor of Iowa signed a Senate bill that could alter how—and if—utilities oﬀer eﬃciency programs.
• Duke Energy Kentucky has suspended its programs, except for low-income oﬀerings. Kentucky Power also suspended all DSM activity. The 2019–2025 Plan application for LG&E and KU features a substantial reduction in energy-eﬃciency oﬀerings.
If you want more details about state-by state changes and portfolio shifts or want to learn more about how you can best use E Source data to make your business decisions, contact us. We can oﬀer data, regulatory tracking, consulting, and other market analysis.
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About the authors

LIZA MINOR
Data Analyst
Liza provides research, analysis, and consultation to members on policy and program issues related to energy eﬃciency and DSM and focuses on promoting and improving E Source’s tools and databases. She previously worked at Wisconsin Energy Conservation Corporation, where she used geographic information systems to perform customer segmentation for energy-eﬃcien

RACHEL REISS BUCKLEY
Senior Director
As a member of the E Source leadership team, Rachel is responsible for the entire DSM practice. She oversees the teams responsible for bringing DSM, technology, and distributed energy content to the market, as well as the data products—E Source DSM Insights and E Source Measure Insights. Rachel works with cross-functional teams to determine the strategy for bringing en

Talk back!

Let us know what you think. If you want to weigh in or chat about this topic, just email Kym Wootton, E Source vice president of Marketing. Follow Kym on Twitter.

